
Forex harmonic pattern cheat sheet 

Harmonic Patterns are powerful technical analysis tools used in Forex trading to predict potential 

price reversals. By utilizing Fibonacci ratios, these patterns help traders identify high-probability 

trading opportunities with favorable risk-reward ratios. This comprehensive guide will delve into 

the world of Harmonic Patterns, exploring their types, applications, and best practices for 

successful trading. 

Understanding Harmonic Patterns 

Harmonic Patterns are geometric price patterns that use Fibonacci ratios to identify potential 

reversal points in the market. These patterns are based on the idea that price movements tend to 

follow specific geometric structures and ratios, which can be used to predict future price 

behavior. 

Key characteristics of Harmonic Patterns include: 

• Specific geometric shapes 

• Precise Fibonacci ratios between pattern legs 

• Potential reversal zones (PRZ) for entry and exit points 

Types of Harmonic Patterns 

Harmonic Patterns can be categorized into two main groups: bullish and bearish patterns. Each 

group contains several distinct patterns with unique characteristics. 



 

Bullish Harmonic Patterns 

1. Bullish Butterfly 

• Shape: Resembles a butterfly 

• Key ratios:  

o XA to AB: 0.786 

o BC to AB: 0.382 to 0.886 

o CD to XA: 1.27 

• Entry: At point D (1.27 of XA) 



• Stop loss: Below point X 

• Take profit: Fibonacci retracement levels of AD 

2. Bullish Gartley 

• Shape: Resembles the letter M 

• Key ratios:  

o XA to AB: 0.618 

o BC to AB: 0.382 to 0.886 

o CD to XA: 0.786 

• Entry: At point D (0.786 of XA) 

• Stop loss: Below point X 

• Take profit: Fibonacci retracement levels of AD 

3. Bullish Bat 

• Shape: Similar to Gartley but with different ratios 

• Key ratios:  

o XA to AB: 0.382 to 0.50 

o BC to AB: 0.382 to 0.886 

o CD to XA: 0.886 

• Entry: At point D (0.886 of XA) 

• Stop loss: Below point X 

• Take profit: Fibonacci retracement levels of AD 

4. Bullish Crab 

• Shape: Extended version of the Butterfly 

• Key ratios:  

o XA to AB: 0.382 to 0.618 

o BC to AB: 2.24 to 3.618 

o CD to XA: 1.618 

• Entry: At point D (1.618 of XA) 

• Stop loss: Below point X 

• Take profit: Fibonacci retracement levels of AD 

5. Bullish Shark 

• Shape: Similar to the Crab but with different ratios 

• Key ratios:  

o XA to AB: 0.446 to 0.618 

o BC to AB: 1.13 to 1.618 

o CD to XA: 0.886 to 1.13 

• Entry: At point D (0.886 to 1.13 of XA) 



• Stop loss: Below point X 

• Take profit: Fibonacci retracement levels of AD 

Bearish Harmonic Patterns 

Bearish patterns follow the same structure as their bullish counterparts but in reverse. The key 

points to remember for bearish patterns are: 

• Entry: At point D 

• Stop loss: Above point X 

• Take profit: Fibonacci retracement levels of AD (in the downward direction) 

How to Trade Using Harmonic Patterns 

To effectively trade using Harmonic Patterns, follow these steps: 

1. Identify the pattern:  

o Observe price movements on the chart 

o Use Fibonacci tools to measure ratios between legs 

o Confirm that the ratios match a specific Harmonic Pattern 

2. Validate the pattern:  

o Check for confluence with other technical indicators 

o Look for support and resistance levels near the PRZ 

o Analyze candlestick patterns at the potential reversal point 

3. Plan your trade:  

o Set entry point at or near the PRZ (point D) 

o Place stop loss beyond point X 

o Determine take profit levels using Fibonacci retracements of the AD leg 

4. Manage risk:  

o Use proper position sizing (no more than 1-2% of your account per trade) 

o Consider scaling out of the position at different profit targets 

o Implement a trailing stop to protect profits as the trade moves in your favor 

5. Monitor and adjust:  

o Keep an eye on price action after entering the trade 

o Be prepared to exit if the pattern fails 

o Record your trades and analyze your results to improve your strategy 

Best Practices for Trading Harmonic Patterns 

To maximize your success with Harmonic Patterns, consider the following best practices: 

1. Use multiple timeframes:  

o Confirm patterns on higher timeframes for more reliable signals 

o Use lower timeframes for precise entry and exit points 

2. Combine with other analysis techniques:  



o Use fundamental analysis to support your technical view 

o Incorporate other technical indicators for confirmation 

3. Practice patience:  

o Wait for the pattern to complete before entering a trade 

o Avoid forcing trades when patterns are unclear or incomplete 

4. Manage your expectations:  

o Not all patterns will result in successful trades 

o Be prepared for false breakouts and pattern failures 

5. Continuously educate yourself:  

o Stay updated on market conditions and their impact on pattern reliability 

o Attend webinars and read books to deepen your understanding of Harmonic 

Patterns 

Potential Pitfalls and How to Avoid Them 

While Harmonic Patterns can be powerful tools, there are several pitfalls to be aware of: 

1. Over-reliance on patterns:  

o Solution: Use Harmonic Patterns as part of a comprehensive trading strategy 

2. Misidentification of patterns:  

o Solution: Practice identifying patterns on historical charts and use pattern 

recognition software for confirmation 

3. Ignoring market context:  

o Solution: Consider overall market trends and sentiment when trading Harmonic 

Patterns 

4. Poor risk management:  

o Solution: Always adhere to proper position sizing and use stop losses consistently 

5. Emotional trading:  

o Solution: Develop and stick to a trading plan, avoiding impulsive decisions based 

solely on pattern recognition 

Conclusion 

Harmonic Patterns offer a unique approach to technical analysis in Forex trading, providing 

traders with a structured method for identifying potential reversal points. By understanding the 

various patterns, their ratios, and how to apply them in real-world trading scenarios, traders can 

enhance their ability to spot high-probability trading opportunities. 

However, it's crucial to remember that no trading method is foolproof. Harmonic Patterns should 

be used in conjunction with other forms of analysis and within a well-defined risk management 

framework. With practice, patience, and continuous learning, traders can effectively incorporate 

Harmonic Patterns into their trading arsenal and potentially improve their overall trading 

performance. 



As with any trading strategy, it's recommended to practice using Harmonic Patterns on a demo 

account before applying them to live trading. This will allow you to gain confidence in pattern 

recognition and develop a feel for how these patterns play out in different market conditions. 

 


